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3. Do you think inflation expectations in the U.S. today are closer to static, adaptive, or
rational? Why?

5. Suppose you are advising a government that wants to reduce the inflation rate from
10% per year to 5% per  year. It wants to know whether it should act boldly and
decisively—all at once—or gradually, slowly, all the while stressing that the reduction
in inflation is coming and people should adjust their expectations. What arguments can
you think of for the first course? What arguments can you think of for the second?
Which arguments do you think are strongest


